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Effective ., 1981, the Ministry of Higher Education

and Science of the Republic of Armenis and ths American University

nf Armenia Corporation. a California nonprofit public

corporation deo  hereby establish a2 nonprefit joint venture for the

ourpose of operating the American University of Armenia (AUA)  under

the following terms and conditions.

ARTICLE 1

- 1.%. The Minigtry of Higher

legal entity organized and existing

the Republic of Armenia. The Minis

to ag the "Armenian Participant”.

1.2, The American University of Armenia Corporation {AUAC) §
hereafter sometimes referred .to ag +the "Foreign Participant”, is
a legal entity organized and existing in compliance with the laws

of the State of Californis, U.B.A.

vy agreement, with

143, The Foreign Part

-~ the Regents of the Univergity of California, a California

corporation, and with the Apmenian General Benevolent Union (AGEU), a

"New York nonprofit corporation.
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ERITELE 2

Name and PFlace of the Jeoint Venture

Participant and the Forelgn Participant

e The Armenian
{collectively, "Participants’) ahall operate the American
University of Armenia, Auuneudid Wty guly Juetug ol (Armenian

translation).

2. 9. The 4initial zite of AUA shall be in Yerevan, Republic of

Armania.
ARTICLE ]
Legal Status of AUA
3.1. By its certification of this Agreement, the Republic of
Armenia iz confirming that AUA is in compliance with the currant

laws of the Republic of Armenia, and that it has all of the rights

of a legal entity under the laws of the Republic of Armenia,

including, withowt limitation, sny  and all U.E.E5.E. laws to which

AUA may be aubject.

3.7, AUA will be organized and operated as & nomprofit  legal

entity under the lews of the Republic of Armenia

AR

TICLE 4

Mission of AUA

4.1. The mission of AUA iz to provide university education din

accordsnee swwith  the  American  syatem and  standards of higer

~learning, to students from Armenia and cther regions of the world.

include

of AUA will

N2A

the educational program
g

Fol I

4.2, Initially.



3
the Graduate Colleges of Business Managment and Engineering. The
degree of Master of Business Administration (MEBA will be
offered in Managment., Finance and Public Administraticn. The
degree of Master of “ing (M.Eng.) will be offered in

Barthquake Engineering and in Industrial Bngineering.

4.3. The educational program will be esxpanded to include other

Departments and Colleges =& well a8 a comprehensive wndergraduate

Medici

program. Programs . in Agricultural e will be
established after AUA moves into its permanent campus. Facilities
will: be provide in subsegquent years for facultyy and students to

conduct resesarch. '

4.4. Through teaching and research, AUA will prepare graduates
whes will assist in the social and economic development of Armenia and
elsewhere. It will advance knowledge in technology and businass

management as well as  in  the humanities.

4.5, AUA will = provide the neans for publication and

dissemination of =cholarly and scientific culty and

others in the form of books, journals and articles.

ARTICLE 5

Capital Fund
£.1. The . capital fund of  AUA consists of 2,260,000
rubles in cash, equipment, and other valuables. The total
amount made available to the Joint venture by the Participants
shall be known as the Capital Fund.
5.2. The Armenian Participant shall fund, in the amount of
1,060,000 rubles in the form of rubles, faculty and ataff



salaries,

construction, opera - egquioment and

maintenance of AUA  facilities,including houwsing for foreign faculty

and students.

£.8. The Forelsgn Participant shall fund, in  the amount of

q@ﬂ%ki

it faculty and staff

1,280,000 rubles in the form aif

salaries, planning, constructicn, operation, eguipment and maintenance

of AUA facilties.

b In addition, the Armenian Participant will provide -

[= - temporaty university ieE,  including housing

L

for foreign faculby and staff until suveh time rmanent facilities

aras completed; and

D.4.2. land for a

rmanent AUA campus and for faeulty housing.

5.4.2.1. The land whi made avallable

agreed upon by the Participants, as to

terms by which it shall be made available.

7

5.4.2.2. The land shall be made available on the basis of a

agresment from the Armenian Participant to AUA.

B In addition, the Foreign Participant shall provide, in

affiliation with the University

California, start up asistance to

]

AUA in  the following areas: aining of a faculty cadre.,
development of academic development of a plan  for
congstruction, ‘developmant and implementation of a

structure, and development of rprogram of academic

]

'

cooperation betwesn AUA and AUAC.
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ARTICLE G

Alterations in the Capital Fund

B ke The Capital Fund of AUA can be incr=ased or decreased

only upen a unanimous decision of &all membars of the Board

(see Article 10). In the event that the Board votes unanimously to
increase the Capital Fund, it shall also determine, by nnaninous
vote, the amount and kind of contribution to be made avallable to
the Joint venture by sach Participant.

o The net income of the operations of AUA may be used to

unanimously Lo

increase the Capital Fund of AUA, if the Board vot

do so
ARTICLE 7
Fiscal Yaar
7.1 fiscal year of AUA shall be from January 1 to December

31 of year.

ARTICLE 8
 Insurance
B5.1. The property of AUA shall be inaureﬁ.by any insurance

company that ®is acceptable to the Republic of Armenia for such risks,
and for such amounts, and with such limits, as the Poard approves by

of such action,

ot

a valid Board action. The Board, as a %l

s}

shall ftreview, discuss, and approve the terms and conditions of the

policy of insurance.
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ARTICLE 9

Income of AUA

g.1. The income of AUA shall include income from bultion

from students, contributions Ifrom organizations and private persons,

and such other sources as the Roard may from time to time
determine. The Participants agree that contributions to AUA are

tax-deductable by the contributors under the laws of the Republic of

Armenia, including any applicable U.5.8.R. laws.

9.2. Any income of AUA din excess of expenses shall not be
taxable to AUA  under the laws of the Republic of Armenia
including any applicable U.S.8.R. laws, and shsll be available +to

the joint wenture to be used to expand the educational and research

rrograms of AUA.
9.3. AUA shall establish the following funds:

- reserve fund for contingencies
= a fund for AUA program development
~ funds for operational expenzes

- other funds as agreed upon.

ARTICLE 10

Governing Bodies of AUA

1G.1. The governing bodies of' AUA are the Board of’

Directors and AUA Administration, as well as standing and ad hoc

.comnittess may he formed by decision of the Eoard. The
“hierarchy, structure, compositlion and duties of the Governing

Bodies are premcribed in  the Charter of AUA. which is attached.

Aoyn—> M



hereto as Appendix 1 and incorporated herein by this reference.

102, The supreme Governing Body of AUA is the Board of

Directors.

10.3. The Board of Directors congists of nine (9) members and

each member hazs one vote.

1C¢.4. The Chairman of the Board of Trustses of AUACD shall szerve

as Chairman of the Board of Directors of AlJA. The Vice-Chairman of
the Board of Directors shall be appointed by the Armenian

Participant.

+.10.5. Except as provided in paragraph 6.1. of this Agreement,
and unless otherwise required by the terms of Lhis Agresment, all

decisions by the Beard of Directorsz shall be by a majority vote of the
directors at a meeting of directors at which a guorum is present. A
“quorum” requires that seven (7) members of the Roard of Directors

mush be present at the meeting at which the Board decigion(=) is (are)

made .

10.6. There shall be an annual meeting of the Board and other
meetings of the Board of Directors shall take place when called by

Chairman.

10.7. EBach Participant shall have the right to replace any or

all of those membsrs of +the Beoard of Directors whom 1t has
appointed. Replacement shall reguire prior notification to  the

Chairman of the Board of Directors and the President in writing.
Proposed replacement shall be communicated not later than one month

prior.to the date of the annual meeting of the Board of Directors.

10 B The members of the Board may receive reimbursement of

o ae s



eXpenses a

o

may be determined by resolution of the Poard to be

Just and reagonable. Directors shall not otherwise be compensated,

10.9. The president of AUA shall be the rerson who is the

rreaident of AUAC.

AR ¥ILELE i

Proverty Rights

11.1  The rights of AUA in keeping, employing and transferr

PN

ng
the property, patente, trademarks, etc. are protected by the laws of

the Republic of Armenia. The responsibility for acgulring and using

G &

patents and trademarks rests with AUA.

ARTICLE .2

Affiliations and Offices

XZ.%. AUA may sSet WP 1

it

i

atfiliations and offices both in

Armenia and abroad. The affilistions and offices operate on the basis
of special decisionas of the PFoard adopted by a majority of its

membenrs .

ARTICLE 13

Personnel

13.1. Personnel emploved by, or contracted for by, ADA mav be

comprised both of Armenian and foreign citizens.

3.2 . The salaries of the foreign faculty and ataff

will be- paid according to agreements made  on an individual basis

betwesen AUA and either each zaid member of the faculty or staf

h

. 0T
between AUA and said faculty or staff member = home University, or

between AUA and AUAC,as the case may be.
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faculty and

13.3. The =salary scales of the. Armenian

2

Directors.

@
54
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o

staff of AUA shall be determined by th

13.4. AUA shall zign & collective agresunent with an
arpropriate trade union organization(s), according to  the laws of
the Republic o Armenia, implementing all aspects of social

development of personnel.

ARTICLE 14

Failure to Perform Obligations

each other Fom to  perfors

-
iz}
o

e}

.

oF
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obligations are specified in this Agresment.

4

or chances lost are not liable for compensation.

ARTICLE °~ 15

Financial Accounting and Control

> to be

5.3 The Preéident of AUA shall provide oY Caus
orovided to each Participant regular, timely and adeguate information
concerning AUA = financial conditionvand the Ffinancial results of
its activitises. The Particidants have the right to audit or to have

andited the bookkeeping accounts of AUA.

ARTICLE 16
Foroe-majeure
16.1. The Participants are relieved from their obligations 15

compliance with the Agreement due o force-majeurs clrcocumstances

YA
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emerging after signing the Agreement as a result of events of an
extracordinary mnature which could nesither be foreseen nor reasonably

avoided by the Participants.

6.2, Such events as & war, an earthguake, floods, fires,
strikes, state or government decisions and degrees and other events
ongoing bevond the limit of reasonable contrel of the Participants

are regarded as force-majeure situations.

18.3. . A Participant claiming a force-majeure situation is to
inform the other participant in writing within 15 days after the

event.
ARTICLE g
Transference of the Rights of AUA
17.1. The right or obligations of a Participant of AUA

may not be transferred to a third party without a written consgent of

the other Participant.

)

o

ARTICLHE 1

Amendments to the Agresment

18 ks Any amendments and additions +to the Agreement are only
valid if they are in written form and signed by aunthorized
representatives of . each Participant. The asuthorized representative

of esach Participant is zpecified in Article 20.

18,7, This Agreement represents the of the
Participants regarding iy respective rights and cbligations
concerning this Jjoint venturs. All oprior correspondence  and

‘negotiations leading to the ezecution of this Agreement shall have no

legal conseguences regarding this Agreement.
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